- mA RN SRR SR N YA

CENTRAL INTELLIGENCE AGENCY

D ; ; i i g of the Espioncgs tawr, Title
: : roint information offacting the National Defeats of v United Siotes within the maanirg o
e 703 ae lﬂ\l':lqveﬂ ot revelotion of whith He oy morner jo on unouthonied pecion is peohibited by law.

18, U.S.C. Secs. 793 and 794, the tron,
s F ET /7)4/97///6’4/

COUNTRY Falayais/Indonesis/Tw.iland/Bolivis REPORT NO. —

25 lovemter 1064

susJECT  Viorld Tin Market DATE DISTR.
NO. PAGES 3

REFERENCES

Tr1s 18 UNEVALUATED INFORMATION

SOURCE:

ratior, of valuc w regard to Communist Citdna and 442 tin industiry.

There ha3 been & profound change in the situstion in the lasi several
yearp and particularly in the year since my last vicit. Althouch
lecacders in the lalaysian tin industry arc in considerable numher of
Chipcse origin, their once carefully nurturcd ties with the homeland
have been almosi conmletely abandoned. This 1ic due, {n my opinfon,

o (a) grestly increased percomal identification with Malaysia; (b)
cducation efforts by the Government of Malaysia with a population - in
¥nlaya and Singapore - of nearly S0 percent personc 21 yeare of age or
i under; and (c) the attitude of the ialoysian Governmant in accepting,
without apparent restraint, the important and incrcasing role of cthnie
Cainese in wealth cccurmulation and the control of industry. Contrast
the latter with Indonesia, for example, with its punitive neasures

csainzt the ethnic Chinece,

2. I found the first rcason above 1o exist in striking écgree. Eihnice
Chinecc and others have virtually abandoned their vizits to Commmunist
Cnina, and their remittsnces even to cloce relatives there. In our
coversaotions there vere many more refcrences to "my government," “ry
country,"” "our embassy reprcceatatives,' ctc. In short , the popu-
lation is succeeding to an almost stertling degree in ercating a
nation out of & diversity of pecoplec end tribes and culturcs. This ig,
of cource, due in great part to the prosperity evident on cvary hand;
and good management of the nationsl acsets, in education, for oxample.
One by-result is the drying-up of my sources with regard to developmenta
in Commnist China,

3. I vas able, nevertheless, to confirm the reported exisience of o
tinplate foeility in Shanchai. This must be reasonably new. It .
means, of courae, that there must be increased domeztic consumption. R

i 4. I found also sirengthening for my earlier viev that the Chincse are
3 withholding most of their tin production from the USSR, for political
rcagons. However, I con cite no specific reasons for this greater
f assurance on my part, ) !
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5+ Boma of wmy sources apparently beliove that the Chicoms arc sctive,
probadly in concert with the Soviets, in recent Zolivian coup. A
numder of my contactc delieve there vac no aceZdent in the recent
ovarthrow of Paz Estenscoro in Bolivia. Thic Imporiant sezwent ol
industry opinIom holds <hat the lovicis iried to strangle Malaycic,
YCeinning in 1957 to 1958, by duiping great quaniities of tin on the
world market and thus driving devn the price of the incipient netion'’s
most important comruodity.. low “hat this has failed co cingulerly,’
they are attempting comething much more Machliavellien. They are, in
effect, buying up and stockpilir,; all the surpluc sold from the US
atockpile, end from additfonal cources, in an aticapt to price fmportant
US industrial uccrc out of the mwket and into the uce of subutitutec.
This would eventually work to "run" Malsysio and Dolivia, among others.
While I am not yet ready to accept thia view, I think it not too for-
fctched a poscibility to ignore.

6. In this connection I note that one Lechin has been named by new
: Polivian President Barrienios to head his governmeni's tin monopoly,
. COOIPOL. This may be zhe Lechin vho formerly was Vice President

. but it seems more likely 3t is the latter's cousin Jules who is5 an
avowed, card-carrying Communist. This must be a link to Soviet
involvement in the recent coup.

T+ I learncd on good authoriily that the construction of Indonesia's
tin cmelter, at Muntok 18 proceeding more or lecss on schedule, The
invited participants from The Neitherlaends have arrived and are very
busy. Contracts for equipment have been let and onc big dr~dee 16 to
pe floated out from the UK next year. Other dredpges already are en
route. The entrepreneurs cloim steadfastly that they wil) have the
big dredge in operation, on schedule, by August 1965, but my sources be-
lieve it will require until 19GG.

8. The Indonesions are not doing any exploration for tin. HNor do they
need to. They have tremendouc unexploited or barely exploited sources,
known for years. Failure to produce from them is the btasic cause of
the current earious world shortege of tin,

9. It is my personal, “"educated" opinion that there 15 no deal detween
Indoncsia and the USSR for tin futures - pilgs or ccncentrates - in
repayment of credits advanced for inductrializetion. Hawever, I am
of the opinion that thls Skth logical and poscible with regard to
credits for militery supplics. VWhile I know of no cpecific Indonccian
spipments of this commodity to the USSR or its satellites, such sales
would cxplain the cwrent dearth of tin exports from that country. It
ic evident that the recently declared Indonecian emdargo on shipments
to the US 18 & Joke. Such sales in the last yeor or two have been
neglipgivle. .

10. The principal effect of Indonesia's shipping its tin concentrates to
The Netherlands for smelting instead of to Malayn, i{s & financial
lose to both the prwuceran?and Indonesia's foreign exchange pocition),
and the Malayen smelting interests. Obviously Indonesia is willing to
expend this difference ac & tool in its political attempt to undermine
_4to antagonist in the Oreat Confrontation.

11, The conctruction of the ncv Thai smclter at Puket (Bruket) is pro-
ceeding on schedule,

12, I wvas able to obtain the following confidential figures on 1964
direct export of Malasyan pigged tin to the Soviet Bloc, It is s

" important to note, in this connectiom, that the Malayun tin industry o,
is very much opposed to such sales. However, they do not know from Ll
day to day who are the clienis of the many buyers {n the Penang markot, ‘
Therefore it is impcasible to limit the sales short of government e
s controls. . : : _—
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13, From Ponmang to the Burcpaan Boviet Blog countries, all through the
porto af Odosca, Gdynie and Rijeka, the following direct ohipmento

of pig tin were made in 196Gl

January 290 tons June 100 tons
Februaxry 355 tons Ny 150 tons
March 325 tons August L. 975 tons
April . = September 1300 #ons
My 351 tons

" A1l the above vas shipped in Bloc vesscls except in one instance
vhen & Japancse ship was used.
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